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Taoiseach outlines his position to Fox’s McShane
In an interview with FOX Busi-

ness Network’s Taoiseach Brian
Cowan expressed confidence that
by increasing the capital rates from
8-12% Ireland will “have some of
the most highly capitalized banks
in Europe.”Cowan went on to say
that Ireland was not pushed into a
bailout deal by the European Un-
ion and the country “got a deal that
we’re happy with.”

Excerpts from the interview are
below.

On whether the banks will de-
fault:

“We have done a very rigorous
stress test of our banking system.
And senior people came to see us
about the IMF-EU loans. They
have found no black holes here.
We are confident by increasing the

capital rates from 8-12% we’ll have
some of the most highly capital-
ized banks in Europe.”

On the economic recovery:
“This economy is so diverse we

can pay our way in the world. We
have smart people good multina-
tional community, excellent sci-
ence and technology and we are
seeing a lot of indigenous indus-
tries not just spring up but scale
up as well.”

On whether the European Union
was pushed Ireland into the bail-
out deal:

“No. we’ve got a deal that we’re
happy with. We now have the time
and space in which to plan, over the
next two to three financial years,
how Ireland is stabilized is now

recovering and getting our unem-
ployment down under 10 percent.”

On whether the young educated
people are planning to leave the
country:

“Some of them. But we still have
a lot of people who are working
here. We have over 1.8 million peo-
ple working. We still have many of
the gains of the boom years that
are still with us. We don’t have all
the gains. We’re having to make ad-
justments now in our welfare pro-
grams, which were very generous.
We now have to adjust.”

On a previous conversation
in which Cowan said there was
“huge international investor con-
fidence” in Ireland’s direction:

“Whatever it is in our control to do,
we’re here determined to shoulder

a very pro-business environment.
We have a 12.5 percent corporation
tax rate, which is the cornerstone
of our industrial policy and will
not change under this or any other
administration. There’s a consen-
sus in this country about building
our industrial, manufacturing and
international services base in this
country.”

On whether the economic meas-
ures he has had to take will cost
him his job:

“No. I’m looking forward to a
campaign when we get our finance
bill through. And we do our job.
The opposition have had a wonder-
ful luxury here. A difficult time in
Ireland, output down, unemploy-
ment up. The government took
the right decisions by the country
for the long-term.”

On whether he can guarantee
the budget will pass:

“Yes, the budget will pass. We’ve
got a majority of support for it. And
I was always confident that would
be a case.”

On suggestions that people
would be open to defaults in the
banking sector:

“This continuing effort to sug-
gest unilateral options in this area,
in the euro area for us, is just plain
wrong. It doesn’t do anything. It
doesn’t help and it creates uncer-
tainty in an unnecessary way. We
are committed to recapitalizing
our bank system. We have the fi-
nances in place with the IMF and
the E.U. to do it. We’re going to do
it. We’re going to restructure our
banks more quickly.”
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Allowing some Irish banks to fail
could have meant a quicker recov-
ery for Ireland, said an Irish-Ameri-
can business journalist with Don-
egal roots who has been covering
the story for a US-based business
network.

“Arguably one of the ways to do it
quicker would have been to allow
some bank defaults,” said Connell
McShane, an anchor and journal-
ist with Fox Business Network. He
said that bank defaults would have
meant “a lot of pain in the short-
term, but maybe Ireland could have
recovered quicker.

“Now it is going to be a long road

to recovery,” he said.
Connell, co-anchor of the net-

work’s business block at 11am on
weekdays, was the only reporter
from the North American media to
interview the Taoiseach last Tues-
day, when the government present-
ed Budget 2011. “We had been work-
ing for weeks to get this interview,”
he said. Last week marked the third
time this year that Connell had in-
terviewed Mr. Cowen.

But it was far from the journalist’s
first trip to Ireland. Connell’s father,
Connell McShane, Sr., was one of a
family of 12 from Kilcar and Con-
nell Jr. first visited Ireland with his

family, when he was about 2 years
old. Born and raised on Long Island,
Connell is now a father of three him-
self.

The journalist’s working trip to
Ireland last week also saw him in-
terview opposition party leaders,
including Enda Kenny of Fine Gael,
Eamon Gilmore of Labour and Ger-
ry Adams of Sinn Féin, as well as
families and others struggling with
higher taxes and cuts in services.
The members of the public he spoke
with were angry.

“People are angry about the fact
that what they perceive as a bank
bail-out is happening at the same
time that they’re being asked to pay
more taxes and have fewer serv-
ices,” he said. People also told him
banks should have shouldered some
of the losses.

“I also noticed a lot of people who
aren’t necessarily hit directly are
feeling almost a loss of pride,” he
said. “They feel some loss of sover-
eignty.”

Connell pressed the Taoiseach on
the International Monetary Fund
(IMF) finance package, questioning
whether the European Union (EU)
and the IMF pressured the Irish
government into accepting the deal.
The Taoiseach rejected the sug-
gestion, but Connell still had ques-
tions.

“He wouldn’t really go there, but
I’m still not sure whether or not
he wanted to go through with this
loan,” the journalist said. Deputy
Kenny told Connell that the defaults
should have at least been a consid-
eration, but the Taoiseach said that
Ireland could not allow the banks
to default unilaterally, “that it’s an
EU question, not just an Irish ques-
tion,” Connell said. That’s what led
the journalist to believe the govern-
ment was under a lot of pressure to
accept the package.

“My sense from reading between
the lines is that they were pressured
to take this deal,” he said. He said
that the EU did not want Irish banks
to default because “banks in other
parts of Europe would have taken a
big hit.” It would have been easier
for the EU to pressure the Irish gov-
ernment to accept the loan.

“That’s definitely my sense,” Con-
nell said.

The journalist said he believed

that a new wave of emigration from
Ireland could become a big story in
coming years. The Irish economy
will be hurt in the long term if large
numbers of young college gradu-
ates leave Ireland for opportunities
in other countries, he said, adding,
“That’s why it is going to be tough to
turn this around short-term.”

Connell joined Fox in 2007 and has
been with the Fox Business Net-
work since it was launched. He got
his start in broadcast as a play-by-
play announcer in sports, and soon
moved to radio news, memorably
covering the 2004 US presidential
campaign and the aftermath of the
September 11, 2001, terrorist attacks
in Manhattan. Prior to coming to
Fox, Connell worked as reporter and
anchor for Bloomberg Television.

“We’re gaining some traction. We’re
on in more parts of the country,” he
said of the Fox Business Network.
“It’s been rewarding.

“The economy is the story, I think,
and that works to our advantage,”
Connell said. He is also a contribu-
tor to the popular Imus in the Morn-
ing radio programme, which is si-

mulcast on Fox Business.
Connell still has fond memories of

his many trips to Donegal, including
trips to the disco at the Abbey Hotel
in Donegal Town as a teenager. And
he still has a big family in Donegal,
including some 45 cousins, most of
them in Kilcar and Letterkenny -- “a
‘McShane Mafia’ kind of thing,” he
said. “I miss that.”

Connell’s family visited Ireland
regularly when he was a boy and he
used to come over on his own as he
grew older. He has not been to Done-
gal as often in more recent years but
said that he would love to bring his
wife, Renee, and their three young
children for a visit next year.

As an Irish-American, covering the
Irish story has had a special mean-
ing for him. “I have always been
personally interested in Ireland,”
he said. “To have the chance to do
some reporting on it has been chal-
lenging and interesting.”

Excerpts from Connell’s inter-
views in Ireland can be read above
or viewed on the Fox Business Net-
work web site, www.foxbusiness.
com.
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